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Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  ]7TH  day  of  Ml.  2008,  by  and  between  rjrfforr  S,  R.  Wd  wife  Gail  McBr.de  whose  address  ,s  gOOl  Rim-  Rfrlre  Rd-  Arlington, 
Texas  76017  .Lessor  (whether  one  or  more),  and  p^i'p  grvp.NS  F.NF.RfiV  CO..  LLC  whose  address  is  7.01  M?|n  Street,  Suite  1 W,  Fort  War*  Texas  76^,  as  Ussee.  Ail  printed 

P.rtionsof  this  lease  were  prepared  by.h^^ 

,„  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  .ets  exclusively  to  Less*  the  fo.low.ng  described  land,  hereinafter 
called  leased  premises: 

LOT  7  BLOCK  12,  OAK  BROOK  ADDITION,  A  REV.SION  OF  THE  FIRST  INSTALLMENT,  TO  THE C.TY  OF  ARLINGTON,  TARRANT  COUNTY,  TEXAS,  ACCORD.NC 
TO  PLAT  RECORDED  IN  VOLUME  388-145,  PAGE  65,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS. 

m  ,e  County  of  State  of  TEXAS  con,ning^ross,= 

Ascribed  leased  premises,  this  lease  also  covers  accretions  and  any  ^1  stnps  or  P^^^^0,^^^^  agonal  or  supp  ementa.  instruments  for  a  more  complete  or 
whether  actually  more  or  less. 

hereof. 

,.  Ro^.ies  on      sns  „d  o,„er  —  produced  - ~  ^SSZZTZSZSZl 

separator  facilities,  the  royalty  shall  be  T„mtv.Vive  Percent  .25%t  of  such  production,  to  be  delivered  at  Lesse e J  opnor ira  l*k wr*i  «  jf  ^    ,  such 

Snsportation  facilities,  prided  that  Lessee  shall  have  the  contmumg  ngh.  to  f^J^^^^^^  ^y  ^ ^(includ.ng  casinghead  gas)  and 

pnceVhen  prevailing  in  the  same  field,  then  in  the  nearest  field  m  which  the* »  ^  •  ^^^^IKI  ^hereof  lessa  proportSnate  part  of  ad  valorem  taxes  and 
In  other  substances  covered  hereby,  the  royalty  shall  ^T"^*^  ^  ^Z^^ tk*  Lessee  shall  have  the 

production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  m  delivering,  w3itv  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 

continuing  ngh.  to  purchase  such  production  at  the  prevaihng  wellhead  market  price  paid  fo -p»ta# 2^^^^  »  or  nearest  preceding  date  as  the  date  on  which 

same  field  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pnee)  pursuant  to  <*  lands  pooled  therew.th  are  capable  of 

Lessee  commences  its  purchases  hereunder;  and  (c)  ,f  a.  the  end  of  the  p=  «  «  0°  T^lTZZ  stimulLn,  but  such  wellor  wells  are  e,ther  shut-in  or 

either  producing  oil  or  gas  or  other  substances  covered  ^^^^^^^  ZZmg  in  pSg  quantities  for  the  purpose  of  ma.ntain.ng  this  lease.  If  for  a  period 
production  therefrom  is  not  be.ng  sold  by  Lessee,  such  well  or  wells  shall  neverthe less  be  deemed  to  be  P™«™* ,4*  ^  shu,.jn  „  Kof  one  dollar  ^T  acre  men  covered  by  this  lease, 
If  90  conserve  days  such  well  or  wells  are  shuHn  or  predion  ^^.^^""5  Si|^^.d  Sod  and  thereafter  on  or  before  each  anniversary  of  the  end  of 

such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  ,n  the  ^^J^^  »W?Tl2JJ?  ^*3lta?i?ihSri«*  *  otherwise  be.ng  mamtained  by  operates,  or  if 

said  90-day  period  while  the  well  or  wells  are  shut-in  or  product,  on  «om  is :  not  [ty  sha|1  *  due  until  tne  end  of  the  90-day  period  next  following 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  rendered  ,o  ^^Is"  may  V^^^^^^  S  Z££llSZl 
agent  for  rece.ving  payments  regardless  of  changes  m  the  ownership  of  said  ^^^^^  to  t^or  a  .he  last  address  known  to  Lessee  shall  constitute  proper  payment.  If 

recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  pro.dedformParagraph^ 

pooled  therewith,  or  if  all  production  (whether  or  not  m  paying  quan  ,.,es)  permanent ly . cease  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 

Sr  the  action  of  any  governmental  authority,  then  .n  the  even,  this  lease  l1^^^^^^  pnSnte*  or  lands  pooled  therewith  within  90  days  after  completion 
reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherw  se  obtaining  *  ^^»™^n^^m  or  ^any  time  thereafter,  this  lease  is  not  otherwise  bemg  maintained  ,n 
of  operations  on  such  dry  holeor  within  90  days  after  such  cessation  °J^^  proton  therefrom,  this  lease  shall  reman,  in  force  so  long  as  any 

force  but  Lessee  is  then  engaged  ,n  drilling,  reworking  or  any  other  ^  such  opcTations  result  m  the  production  of  oil  or  gas  or  other  substances  covered 

one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of nor .than  9 "Jj*™^  ^JJ,.  Af[er  completion  of  a  well  capable  of  producing  ,n  paying  quanm.es 
hereby,  as  long  thereafter  as  there  is  production  ,n  pay  .ng quanlit.es  from  th  leased lp  em ses  or  ands  [  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 

hereunder.  Lessee  shall  drill  such  additional  wells  on  the  leased  premises ^o [ 'a"^nP^,^t^;*W;i;ht^ prS^Ses  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from 

^Z^^^^  -  «■  ~  -  «  -  add"ional  wdls  ■"«* as  expres3,y 

provided  herein. 

«.  Lessee  shall  have  «.  right  bu,  no.  the  ob,iga,ion  to  poo.  al.  o-ny  pan  of  the  leased^ 
to  any  or  aU  substances  covered  by  «h,s  lease,  either  before  or  after  t  c  ^^^^^^^^^  »««  ^  by  7uch  pooling  for  an  oil  wel.  wh,ch  is  not  a 
operate  the  leased  premises,  whether  or  no.  sun.br  pooling  authority  ex I^toJ^7^'S  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage 
horizontal  completion  shall  no,  exceed  80  acres  P^^aximum  ^  Sn  a  ^mp'eton  ,0  conform  to  any  well  spacing  or  density  pattern  that  maybe  presented or 

tolerance  of  1 0%,  provided  that  a  larger  unit  may  be  formed  for  an  oil  ^"^^^^T^  [erms  "oil  welf  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicab  e 
permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  wj(h  aQ  jn|tia,  gas.01|  ^  0f  less  than  100.000  cubic  fee.  per  barrel  and  gas  well 

L  or  the  appropria.e  governmental  authority  « .if  no  definition  ,s  so  printed under  normal  producing  condinons  us.ng  standard  lease  separator 
means  a  well  with  an  minal  gas-o,1  ratio  of  100,000  cubic  fee,  or  more  pe  barrel ,  ba  ed  ^  ^       ,  com      nt  of  (he  ^  comp]eUon  .nterval  in  .he  reservo,  exceeds  the 

facilities  or  equivalent  testing  equipment;  and  .he  term  '^^^Wto™™™    ^  «  ^     [he  mit  and  statmg  lhe  effective  date  of  pooling.  Production^ 

vertical  component  thereof  In  exercising  its  pooling  rights  hereunde  fi  *  °[3^Ss  ^ be  trea.ed  as  if  it  were  production,  drilling  or  reworking  operations  or.  the  lea  ed 

drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  al  or  any  Pa«^  the  ^^f  ^  mft  producllon  M  thc  m  acreage  covered  by  this  lease  and  included  m  the 
premises  except  that  the  production  on  which  Lessor  s  royalty  is  calculated  shall  be  thai  P  °P°™"  «  «  J  *  p  jn  onc  or  more  jnstances  sha||  not  exhaus.  Ussee  s  pooling 
Set*  to  the  total  gross  acreage  m  the  unit,  but  only  to  the  extent  ^^^""^^  e  «under ^ Expansion  or  contraction  or  both,  either  before  or  after  commencemen 
rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  '^'f^LTJ^jS  XgSJL,***  authority  having  jurisdiction,  or  io  conform  to  any  productive  acreage 
of  produchon,  in  order  to  conform  to  the  well  spacmg  or  density  ^^^^^J^a  a  ^ten  declaration  describing  the  revised  unit  and  stating  the  effective  date  of 
determination  made  by  such  governmental  authority.  In  making  such  a  .ev^ion  J~  ^  ™  ™  ^  of  such  revision,  the  proportion  of  unit  production  on  which  royah.es  are  payable 

SH^^   

S  Tke,„,cr=S,ofei,.rUS!„„,  Ussee  —  -^b. -*-L =2=2 ^t^-rra^^.1!^? ^^5;aS5l^K 


S5=rH^^ 

r::!xzr^T~tr  srs™      "ss  i^z-,  < , — ^  *,  -  — «*- 


hereunder 


,0.  ,n  exploring  *r.  develops  producmg  and  marketing  o„,  gas  and  other  "^c^ 
enhanced  recovery,  Lessee  shall  have  the       of  ^  i.  water  welLs"  disposal  wells,  injection  wells,  pi*,  e^tnc 

including  but  not  limited  .0  geophysical  operations  he  drilling °f^-™? ' ,  "r  "^duce  store  treat  and/or  transport  production.  Lessee  may  use  in  such  operates,  free  of 

and  telephone  lines,  power  stations,  and  other  facil.I.es  deemed  necessary  by  ^  *  £ or  ^  In  eXp,ormg,  developing,  producing  or  marketing  from  the  leased 

cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  prem.se  >  ^^^S^SSSm  in  E^agraph  l  abov"  noWithstand-ng  any  partial  release  or  other 
premises  or  lands  pooled  therewith,  .he  ancllary  rights  granted  herem  shal  ^J^^^^^SrS^  '» '^.nity  of  the  leased  premises  or  lands  pooled  therewith. 

;^Sp™ 

well  casing  from  the  leased  premises  or  such  other  lands  during  the  term  of  th.s  lease  or  within  a  reasonable  time  thereafter. 

...  Lessee,  obligates  under  this  lease,  whe.her  egress  or  ^P1^1^  XZZ£££?Z£ 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells  and  the   nee  of  ™- ^  „uipinent,  services,  material,  water,  electricity,  fuel,  access  or 

'operations  are  prevented  or  delayed  by  such  laws  rules,  regulates  or  ojta j  or  by  d£™  s.  2  by  inab  U.y  ,o  obtain  a  satisfactory  market  for  production  or 

easements,  or  by  fire,  flood,  adverse  weather  conditions,  war.  '^•^^^^rS^^L^'s  control,  .his  lease  shall  no.  termmate  because  of  such  prevention  or 

when'drilling  production  or  other  operations  are  so  preven.ed.  delayed  or  interrupted 

12   ,„  ,he  even,  ,h„  Lessor,  d        the  primary  term  of  this  le.se.  receives  a  be.  ^^^-^J*  S."S£  ^^Sr^^^S  ^» 

covering  >ny  or  all  of  .he  substances  covered  by  tht,  lease  and  covenng all  or  a  0  f  ,h „  offeI/d  and  a„  „,„„  pertinent  lerms  and  conditions  of 

K.fsr  £  ^ssx-SiS ^^^^^i^  *    » ^  -  - °< - — — — — 

offer  at  the  price  and  according  to  the  terms  and  conditions  specified  m  the  offer. 

13.  No  litr^on  shall  b.  mitiated  b,  Lessor  with  respect  ,0  ^^^S^^'SS^  SSdS  TJ^^ZZ 

ss^i^^  *  *-  • -  -  ,0  ,he 

breach  or  default  and  Lessee  fails  to  do  so. 

,4.  ro,  the  same  operation  reefed  above.  Lessor  hereby  ^  -^—'o^S  an^hid, 

with  the  land  and  survive  any  termination  of  .his  lease. 

„  Ussor  nereby  wa^.nts  and  asrees  ,0  defend  ,„,e  ^veyed  » — 
crsling.  levied  or  assessed  on  o,  spina  the  leased  premises  If  Lessee  .« ctes  snch  ^  "toennder  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor  s 

^^^^ 

,8  THis  lease  inav  be  execu.ed  in  counterparts,  each  of  wh.ch  is  deemed  an  orig.na.  and  all  of  which  only  constitute  one  or.ginal. 
SEE  ATTACHED  "EXHIBIT  A"  FOR  ADDITIONAL  PROVISIONS. 


executors 

LESSOR  (WHETHER  ONE  OR  MORE) 


Signature 


_  _  Gail  McBride  Roe 

Primed  Name:  Gregorys  Roe 


Signature:.. 


Signature:. 


Printed  Name.. 


Printed  Name 


2 


STATE  OF  __ 
COUNTY  OF 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the . 


✓  7 


day  of  -TWi  (y 


0^3*.  by     Gregory  S.  Roe 


David  Clayton  McNally 
j  Notary  Public,  State  of  Texas 
My  Commission  Expires: 
Septembers,  2010 


Notary  Public,  State  of 
Notary's  name  (printed) 
Notary's  commission  expires: 


STATE  OF      "7~?»  £ 


ACKNOWLEDGMENT 


°T^^^Cd  before  me  on  the  day  of  X/^    ,  20_^,  by     Gail  McBride  Roe 


David  Clayton  McNally 
I  N&T\  Notary  Public,  State  of  Texas 
My  Commission  Expires: 
^tff        September  5, 2010  3 


Notary  Public,  State  of  V  7)  ~~ 


Notary's  name  (printed)   

Notary's  commission  expires: 


3 


EXHIBIT  "A" 


Attached  to  and  made  a  part  of  that  certain  Paid-Up  Oil  and  Gas  Lease  (No  Surface  Use)  dated  the  1?  day 
of  July,  2008,  by  and  between  Gregory  S.  Roe  &  Gail  McBride  Roe  as  Lessors,  and  FOUR  SEVENS 
ENERGY  CO.,  L.L.C.,  as  Lessee. 


19  Addendum  Provisions  Govern:  The  foregoing  Addendum  and  the  provisions  of  the  Addendum  shall 
supersede  and  govern  the  provisions  of  the  lease,  wherever  those  provisions  are  in  conflict  with  the  Addendum. 
This  lease,  including  the  Addendum,  shall  inure  to  the  benefit  of,  and  be  binding  upon  the  parties  hereto  and 
other  respective  heirs,  representatives,  successors  and  assigns. 


20  Royalty  It  is  agreed  and  understood  that  Lessor's  royalty  interest  will  never  be  charged  with  any  part  of 
Lessee's  direct  cost  of  producing,  storing,  separating,  dehydrating,  compressing,  transporting  (excluding 
common  carrier  tariffs  if  the  sales  price  is  a  market  value  price  at  a  delivery  point  significantly  removed  from 
the  wellhead)  It  is  agreed  between  the  Lessor  and  Lessee,  that,  notwithstanding  any  language  herein  to  the 
contrary  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor  under  this  lease  or  by  state  law  shall  be  without 
deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing, 
processing,  transporting,  and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the 
product  into  marketable  form;  however,  any  such  costs  which  result  in  enhancing  the  value  of  the  marketable 
oil  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from  Lessor's  share  of  production  so  long  as 
they  are  based  on  Lessee's  actual  cost  of  such  enhancements.  However,  in  no  event  shall  Lessor  receive  a  price 
that  is  less  than,  or  more  than,  the  price  received  by  Lessee. 


